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ABSTRACT

The primary aim of the following study is analyse and assess the significance of the impact of
immigration on the economic development of UK. For this research, the researcher has selected
the case study of UK in order to check the impact of immigration on the economic development.
In this research project, the researcher has decided to use quantitative research design for this
specific research in order to gather information that is being acquired by using different sources
of information in order to analyse the impact of immigration on economic development of the
UK. The sample size selected for the study is the data of 1980 till 2015 regarding unemployment,
GDP growth rate, and immigrants of the UK. In this research, the researcher has used Eviews to
analyse the results and it was found that there is no association between the immigration and the
economic development. Therefore, it was recommended that the government of the country
should also explicitly take into account the impact of the composition and the future size of the

UK population.
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CHAPTER ONE: INTRODUCTION

1.1 Introduction to the Research
The following chapter is the introductory part of the entire research of the study,

including contextual background of the study, research aim and objectives, research questions,
significance of the study and rationale for the selection of this particular theme for the study to
be conducted. This particular research was intended to understand the concept of immigration
and economic development in accordance with the theoretical perspective. In this regard, the
research is largely focused on the factors and causes of the immigration that can impact on the
economic development of the UK. In addition to this, the following chapter also demonstrates

statement of the problem on which the entire research is based.

1.2 Background of the Study

The economic influence of immigrants in terms of GDP growth rate has been observed
clearly in the era of business and economic expansion of the UK. The theoretical perspective of
immigration contemplates the movement of a specific group of people, within the international
context, who migrate from one destination towards a different geographical region in search for
pasture, work and or sustenance etc. (Genc et al., 2012). According to previous researches and
literature conducted by different researchers, such as Manacorda, Manning and Wadsworth
(2012) it has been noticed that the impact of immigration on the economic development of a
country has both negative and positive outcomes, depending upon the nature of the skill set
brought along by the immigrants. Hence, in light of the statement mentioned in the previous

statement the present research study has intended to evaluate previous records and data and
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subsequently determine whether or not there is a positive impact of immigration on the economic

development (GDP Growth Rate) on UK.

1.3 Problem Statement

The possible impact of the immigration on the UK economy is one of the major issues in
the public debate regarding immigration. In this regard, a number of studies have been conducted
in order to address this concern, however, most of them are concerned with the role of
immigration in the economic development of U.S and some are focused on economic
development of other European countries and few studies have examined the effect on
immigration on the UK economy. Moreover, most of the studies examined the impact of
immigration on the economic development; however, these studies have failed to examine the
impact of immigration of the GDP growth of the country. Yet as per the directives of the House
of Lords, UK, it has been identified that there is no concrete evidence that suggests that
immigration has spawned any substantial economic benefits the population of United Kingdom.
In this regard, the following research study has intended to fill the research gap in evidence

whether or not immigration can influence economic development or GDP growth of the UK.

1.4 Aim and Objectives of the Study

The primary aim of the following study is analyse and assess the significance of the
impact of immigration on the economic development of UK. In order to successfully attain the
primary aim of the study, the researcher has derived certain secondary objectives for the

following study:
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To study the concepts of Immigration and Economic Development from a
theoretical perspective.

To identify key factors that lead towards the economic development of a country.
To assess the impact of immigration on the economic development (GDP Growth
Rate) of UK.

To provide effective recommendation strategies that can result in the effective
utilization of the skills offered by immigrants in augmenting the economic

development of UK.

1.5 Research Questions

In order to achieve primary aim of the following research, the researcher was intended to

address the following research questions:

What is the theoretical perspective and concept of Immigration and Economic
Development?

What are the key factors that lead towards the economic development of a
company?

Does immigration have an impact on economic development, particularly the GDP
growth of the UK?

What are the effective recommendationa that could be implemented for the
effective use of the skills offered by the immigrants in augmenting the economic

development of the UK?
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1.6 Rationale of the Study

In the light of the fact that immigrants in the UK have potential impact on the GDP
growth, employment rate, and labour market of the UK, hence the prime rationale of the
following research is to determine whether or not immigration have an influence on the overall
economy of the UK in order to increase the awareness and understanding regarding research
problem academically as well as professionally. In addition to this, the economic crises and
immigration have already been overextended the economic development of the UK which
require deep consideration and understanding. In this regard, the researcher has specifically
highlighted the impact of immigration on the UK economy that has provided the researcher an
opportunity to understand the concept of immigration and economic development in the light of
the theoretical perspective and conception. Moreover, the following research also critically
evaluates the willingness of immigrants to the influence the economic situation or position of the
UK in order to fill the research gap in evidence regarding the relationship between immigration

and economic development, particularly the GDP growth of the UK.

1.7 Significance of the Study
The following research study is expected to play significant role in providing essential
information or data to the economist working in the field of local and politician authorities, and
labour economies in order to track the statistics of immigration and GDP growth rate of the UK.
Furthermore, this study would also be essential for students of economics in order to acquire
sufficient information and understanding regarding the factors that can impact economic

development and advancement of the country. One of the promising aspects of this particular
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study is that it would increase the understanding of the reader regarding the concept and
theoretical perspective of immigration and economic development.

The present research has presented effective recommendations for the effective utilisation
of the immigrations’ skills and competencies that would be beneficial for the organisations in
order to increase economic development of the country. Additionally, the present detailed
research not only offers opportunities to understand the relationship between immigration and
UK economy in terms of GDP growth rate, but also provide reliable information and data to the
future researcher in order to conduct the research relevant to this topic. This research would also
be helpful for the policymakers in the UK to understand the impact of immigration on economic

development and can overwhelm the adverse impact of immigration on the UK economy.

1.8 Definition of Key Terms

The definitions of key terms which are essential for the researcher in order to address the
research problem and research questions are discussed below:
1.8.1 Immigration

According to Favell (2016), immigration refers to the international movement of
individuals to the destination country of which they are not inhabitants in order to settle

themselves as permanent residents or to acquire employment as an immigrant worker.

1.8.2 Economic Development
As stated by McKinnon (2010), economic development could be referred as a process or
efforts through which a county seeks to improve the political, economic, and social wellbeing of

its people through the rise in GDP and market productivity.
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1.8.3 Gross Domestic Product (GDP)
In the words of Forecast (2011), GDP refers to the monetary measurement and estimation
of all the finished products and services manufactured within a country in a particular period of

time.

1.9 Structure of the Study

In order to achieve research aim and objectives, the present research has included five
main chapters such as introduction, review of literature, methodology, results and discussion, and
conclusion and recommendations.

Chapter one is the introductory section that includes background of the study, research
aim and objectives, problem statement, research questions, rationale of the study, definition of
key terms, significance of the study, and structure of the study

Chapter two is the presentation of literature reviews that has been collected from
previous researcher relevant to the relationship between immigration and economic development
Chapter three is the methodology section of the research study through which the researcher
has collected essential information and data for the research to be performed such as research
philosophy, research approach, research strategy, research design, sampling technique, sample
size, ethical considerations, and limitations of the research
Chapter four is the determination and evaluation of the data that has been collected in

order to analyse the impact of immigration on GDP growth of the UK.
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Chapter five is the last chapter of the research study that has played essential role in
drawing the conclusion of research findings and results based on the analysis of immigration
impact on GDP growth, along with providing effective recommendations to the future

researchers and policymakers of the country
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